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Antony Waste Handling Cell Ltd

Kyon ki bhaiya, sabse bada rupaiya.

Target: Rs.638

Index Details
Sensex 50,652
Nifty 15,198
Industry Waste Handling
Scrip Details
Mkt Cap (Rs Cr) 883
O/S Share (Cr) 2.83
3 M Avg Vol (000) 54.7
52 WK H/L (Rs) 493/241
Div Yield (%) 0.0
FVPS (Rs) 5.0
Shareholding Pattern

Shareholder %
Promoters 46.23
Institutional 34.62
Public 19.15
Total 100.00

AWHCL vs. Sensex

500 1 r 54,000
400 A I 52,000
200 '\'\VN"\V.@"‘"- 50,000
- 48,000
200 1 L 46,000
100 1 L 44,000
0 T T T T 42,000

f\/\’ »"e e e

LA A A S
o] K K Y
T W@

e A\WHCL Sensex

Key Financials (in X crores)

CMP Rs.312 (8.8x FY24 P/E) BUY

Antony Waste Handling Cell Ltd (ANTONY), incorporated in 2001, presents
a unique opportunity to participate in the fledgeling waste management
market. The Indian municipal waste management market is worth INR
50,000 cr and is expected to grow at a CAGR of 13-14% over the period
FY21-25 driven by:

e Increasing urbanization on account of the Smart City Mission and
AMRUT, which are aiming to develop city infrastructure to improve
quality of life,

e Improved awareness of modern methods of waste collection and
processing,

e Government’s thrust on hygiene and sanitation as part of the
Swachh Bharat Mission,

e Favourable policies leading to increased participation from the
private sector.

Given the increasing ESG compliance, we believe that ANTONY, which is
a pure play on the environmental aspect, is well positioned to benefit from
increasing fund allocations. We initiate coverage on ANTONY with a BUY
for atarget price of INR 638 (18X FY24 P/E), representing a potential upside
of 104% over the next 24 months. We believe that there exists a strong
upside risk to our estimates from a re-rating of the valuations given that:

e Unlike other B2G (business to government) contracts, waste
management is part of the essential services of any municipal
organization and hence gets priority in disbursements leading to
lower receivables days.

e Contracts are of along-term tenure (2-10 years) and hence, provide
for strong revenue visibility besides ensuring high return on capital
over a sustained period of time.

e Mumbai turnkey municipal solid waste (MSW) processing projects
is for the period of 26 years.

e Lack of adequate ESG opportunities will lead to a scarcity premium
in the medium term.

. EBITDA Net Profit EPS BV RoE RolC P/E P/BV  EV/EBITDA
Sales EBITDA Net Profit (%) (%) % % (%) (%) ()/() (/x) / x)
FY20 450.5 125.6 62.1 27.9 13.8 21.9 74.4 29.5 26.4 14.2 4.2 8.4
FY21E 455.9 123.6 66.1 27.1 14.5 23.4 127.8 18.3 25.4 134 2.4 7.2
FY22E 523.3 142.7 81.0 27.3 15.5 28.6 156.4 18.3 22.0 10.9 2.0 6.3
FY23E 570.4 158.8 82.1 27.8 14.4 29.0 185.4 15.6 17.3 10.8 1.7 6.0
FY24E 658.2 190.3 100.2 28.9 15.2 354 220.9 16.0 19.1 8.8 1.4 4.9
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Best in class return ratios deserves re-rating
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Among domestic ESG peers ANTONY is our preferred play
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Domestic ESG players peer comparison

EPS BVPS RoE RolC

Particulars Revenue  EBITDA PAT EBITDA (%) PAT (% P/E P/B  EV/EBITDA
0 PATON T T PE PRV

Antony Waste Handling Cells Ltd (CMP: Rs.312 Mkt Cap: Rs.883 cr)

FY19 284 76 35 26.9 12.2 12.3 53.1 23.1 185  25.4 5.9 13.7
FY20 451 126 62 27.9 13.8 219 74.4 29.5 264  14.2 4.2 8.4
FY21 456 124 66 27.1 14.5 23.4 127.8 18.3 25.4 13.4 2.4 7.2
FY22 523 143 81 27.3 15.5 28.6 156.4 18.3 220 109 2.0 6.3
FY23 570 159 82 27.8 14.4 29.0 185.4 15.6 173 108 1.7 6.0
VA Tech Wabag Ltd. (CMP: Rs.276.2 Mkt Cap: Rs.1717 cr)

FY19 2,781 194 119 7.0 4.3 19.2 195.4 9.8 10.7 14.4 1.4 11.1
FY20 2,557 217 103 8.5 4.0 16.6  195.4 8.5 128 16.6 1.4 9.0
FY21 2,696 215 98 8.0 3.6 15.8  221.0 7.1 11.6 175 1.2 9.1
FY22 2,971 281 144 9.5 4.8 23.1  241.0 9.6 141 119 1.1 7.0
FY23 3,545 343 182 9.7 5.1 29.2  261.5 11.2 15.7 9.4 1.1 5.7
lon Exchange (India) Ltd. (CMP: Rs.1367.5 Mkt Cap: Rs.2006 cr)

FY19 1,158 107 83 9.2 7.1 56.4  182.7 309 100.1 @ 24.2 7.5 17.1
FY20 1,462 135 117 9.2 8.0 80.1 182.7 43.8 811 171 7.5 13.1
FY21 1,608 148 129 9.2 8.0 88.1  262.0 33.6 68.8 155 5.2 11.9
FY22 1,769 163 142 9.2 8.0 96.9  349.3 27.7 629 141 3.9 10.9
FY23 1,946 179 156 9.2 8.0 106.6  445.2 23.9 59.1 12.8 3.1 9.9
Cerebra Integrated Technologies Ltd. (CMP: Rs.49 Mkt Cap: Rs.593 cr)

FY19 385 42 4 10.9 1.0 0.3 22.2 1.4 21.2  153.0 2.2 12.4
FY20 182 33 12 18.1 6.7 1.0 22.2 4.5 11.0 486 2.2 18.1
FY21 200 36 13 18.1 6.7 1.1 23.2 4.8 119 44.2 2.1 16.5
FY22 220 40 15 18.1 6.7 1.2 24.3 5.0 12.1 40.2 2.0 15.0
FY23 242 44 16 18.1 6.7 1.3 25.5 5.3 124 36.5 1.9 13.6
Sterling and Wilson Solar Ltd. (CMP: Rs.242.2 Mkt Cap: Rs.3883 cr)

FY19 8,239 642 639 7.8 7.8 39.9 52.4 76.0 54.1 6.1 4.6 8.8
FY20 5,575 304 310 5.5 5.6 19.3 67.4 28.7 16.0 12.5 3.6 15.2
FY21 6,132 335 341 5.5 5.6 21.3 86.6 24.6 213 114 2.8 13.8
FY22 6,746 368 375 5.5 5.6 234 107.6 21.7 18.4  10.4 2.3 12.5
FY23 7,420 405 413 5.5 5.6 25.7 130.8 19.7 16.4 9.4 1.9 11.4

Source: Bloomberg & Ventura Research
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Our optimism stems from the following:

Pan-India presence with cluster-based group strategy

Footprints across India

A
'
A
"
A Past projects
A Ongoing projects
& A

Source: Company Reports

ANTONY is a leading player in MSW industry with the pan India presence,
having 25+ projects (completed and ongoing). Today they operate Asia’s
largest single location waste processing plant and it processes ~60% of the
waste generated in Mumbai.
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Ongoing project details as on 22" May 2021

Geographies Type of Project Tenure Start Year End Year
Thane C&T 8 years 2020 2028
Navi Mumbai C&T and Sweeping 7 years 2015 2022
Mangaluru C&T and Sweeping 7 years 2015 2022
Greater Noida Zone 1 C&T and Sweeping 1 year 2021 2022
Greater Noida Zone 2 C&T and Sweeping 1vyear 2021 2022
Jaypee Project C&T 1 year 2021 2022
North Delhi C&T 1vyear 2021 2022
Dahisar C&T 7 years 2018 2025
Pimpri Chinchwad C&T and Processing 8 years 2019 2027
Nagpur C&T 10 years 2019 2029
Noida C&T 10 years 2019 2029
Varanasi C&T and Sweeping 7 years 2020 2027
Jhansi C&T 5 years 2021 2026
Kanjurmarg Processing 26 years 2010 2036

Source: Company Reports

Significant presence across the value chain

India practices a much higher level of open dumping vs global average

Compos Recycle
t, 10% d, 5%

WTE,
13%

Landfill,
52%

Recycle
d, 25%

Open
Dumpin
g, 77%

Source: Company Reports

In India, only 25-30% of the MSW generated is processed and this
represents a huge opportunity. The key products and services offered by
the company are:

e MSW Collection and transportation

e MSW processing

e Mechanised sweeping

e Scrap goods sales

-5. Tuesday 25" May, 2021
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MSW industry in India and its growth outlook

115

FY20 FY21 FY22 FY23 FY24 FY25

W Waste generation (mn tonne per annum) B MSW market (INR Bn)

Source: Company Reports

ANTONY’s presence across value chain

Municiple Solid Waste
Generation

|
Collection & Transportation

Transfer Station (Secondary
Storate & Segregation

Recyclable

. Bio- . . -

- ANTONY's presence in the activity

Source: Company Reports
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Access to technology backed vehicles and equipment

ANTONY is operating a large fleet of 1,147 specialized vehicles, out of which
969 are fitted with GPS tracking devices which allows the centralized
tracking and faster movement of vehicles.

Well diversified mix of collection & transportation vehicles

e

Compactor - 281

e
l.,‘

Small Tipper - 689

Dumper Placer - 31

\\‘
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Hook Loader - 21

Big Tipper - 86
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Drain Stilt Machine & Others - 31

Source: Company Reports

Besides, ANTONY has a waste processing unit at Kanjurmarg (Mumbai),
which is the only plant in India to produce refuse derived fuel (RDF) with a
calorific value of over 3,000 Kcal per kg. Currently this site handles 5,000
tonnes of waste per day and produces 0.95-1.00 MW of electricity annually,
through waste-to-heat process, for its internal consumption.

Tuesday 25" May, 2021
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Cluster based group strategy augers well for future growth

Cluster based approach with calibrated growth focusing on viable projects
that have limited counterparty risk and healthy operating margins. They
have 5 on-going projects in 3 MMR region and 6 projects in NCR.

Where ever possible the management is looking for growth opportunities in

o \Waste-to-energy projects where there is assurance of raw materials
and guaranteed power offtake agreements.

e Focus on selling recyclables and RDF for additional income and

e Focus on Bio-mining which can be used to reclaim dump sites in Tier
I and Il cities with huge potential.

Factors de-risking ANTONY’s business model

Operational de- Limited counter-
risking party risk
Projects diversified Targeting
across activities municipalities with
sound financials

Staggered Hedged for major Financial viability

costs
Agreed-upon rates

Internally
established
hurdle rate for
bidding

revenue stream
Projects
diversified
across timelines

with escalations
built-in

Source: Company Reports

Tuesday 25" May, 2021

This document is for private circulation, and must be read in conjunction with the disclaimer on the last page.



0 venrien

Kyon ki bhaiya, sabse bada rupaiya.
|

Strong revenue visibility with diversified business streams

During FY21-24, we are expecting the overall revenue to grow at a CAGR of
13.0% to INR 658 cr

Diversified business streams

Antony Waste Management
Handling Cells Ltd

MSW Collection & Transportation MSW Processing Contract & Others
(62% revenue share in FY21) (28% revenue share in FY21) (10% revenue share in FY21)

Sorting & segregation of waste

Door-to-door collection through followed by composting,
primary collection vehicles recycling, shredding &

compressing into RDF

Integrated mechanical &
manual sweeping of streets and
sale of scrap.

Contract revenue arising from

Transport of waste to Reveneu calculation based on IND-AS treatment for CAPEX
processing facility flat rate/ inflation incurred at DBOOT projects

along with mechanical.

Revenue calculation based on
no. of trips/ per tonne/ fixed Currently 2 on-going contracts
per day

Revenue calculation based on
per hectre/ km/ hour

Average on-going contract Escalation based on flat rate/
duration is 23 years inflation

Currently 12 on-going contract

Average on-going contract Currently 2 DBOOT projects and
duration is 7.7 years 4 Mechanical Sweeping projects

|
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This growth is driven by

e Collection & transportation (C&T) revenue CAGR of 13.4% to INR 428
cr. C&T revenue share of 61.8% is expected to increase by 50bps to
62.3% by FY24.

e MSW processing revenue CAGR of 13.3% to INR 196 cr. Waste
processing revenue share of 28.4% is expected to increase by 20bps
to 28.6% by FY24.

e Mechanized sweeping and other revenue CAGR of 8.0% to INR 34 cr.

Profitability to outpace revenue growth

EBITDA and PAT to grow at a CAGR of 15.5% and 14.9% to INR 190 cr and
INR 100 cr, respectively, during FY21-24E, while EBITDA and PAT margins
are expected to improve by 179bps and 73bps to 28.9% and 15.2%,
respectively, over the same period.

Capex follows a staircase trajectory and increases with every new contract

Every new contract requires that the operator induct a fleet of new vehicles
which leads to front loading of the capex. With ANTONY continuing to win
new geographies, capex requirements are expected to be elevated in the
medium term. Hence, although the operating cash flows are healthy, the
loan repayment is expected in a staggered manner. As a result, RoE and
RoIC are expected to moderate by 223bps and 635bps to 16.0% and 19.1%,
respectively, by FY24.

Tuesday 25" May, 2021
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A mix of organic & inorganic growth will deliver double digit revenue performance
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Group Structure of ANTONY
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Experienced promoters and management team with strong domain expertise

Key Person

Mr Jose Jacob Kallarakal

Mr Shiju Jacob Kallarakal

Mr Shiju Antony Kallarakkal

Mr Suneet K Maheshwari

Mr Tarjindar Singh

Designation Details

He is the Promoter, Chairman and MD of the company. He is majorly responsible
. for the business development initiatives for the company. As one of the
Promotor & Chairman . . . .
founders of the company, he has been associated with the company since its

inception. He has 19 years of experience in the field of waste management.

He is the Promoter, ED and the CFO of the company. He overlooks the
Promoter, Executive accounting and finance along with the legal functions of the company. As one of
Director & CFO the founders of the company, he has been associated with the company since its

inception. He has 19 years of experience in the field of waste management.

He is the whole-time director of Antony Lara Enviro Solutions. He has over 18
years of experience in the automobile sector and more than 6 years in the waste
management sector. Prior to joining Antony Lara Enviro Solutions Private
Limited he was associated with Antony Motors Private Limited and Antony
Garages Private Limited.

Promoter & Whole Time
Director

He is the Executive Director of the company. He has over 35 years experience in
Executive Director financial & infrastructure sector and in public-private partnerships & currently
Partner of Udvik Infrastructure Advisors LLP

He is the Chief Operating Officer of the company. He has been associated with
(e[e]e} the company since February 13, 2014 and is managing the solid waste operations
activities. He has 27 years of experience.

Source: Company Reports
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Key risk and concern areas

Municipalities are highly dependent on state government grants and
budget allocation. State governments mostly focus on infrastructure
development to kick start growth and are less focused on waste
management. It could restrict the number of new awards for waste
management companies.

Waste management projects are awarded based on competitive bidding
by companies. Rising competition from local and organized players could
increase competitive intensity which could further put pressure on prices.

Around 80-85% of ANTONY’s revenue comes from its Top 5 clients,
which increases its concentration risk. The company needs to diversify its
client base to avoid any business disruption due to non-renewal of
existing contracts.

ANTONY has dealt with municipalities of Tier | cities and thus has never
faced any significant delay in its payments. But with the acquisition of the
Varanasi and Jhansi contract, the company has entered into Tier Il & Il
cities, where it could face delays in its payments, which could impact its
working capital cycle.

ANTONY owns 1,200 specialized vehicles. The scrappage policy will
reduce the working age of the vehicles and the recent rise in prices of
new vehicles could increase the capex requirement of the company and
worse pressurise the free cash flow.

Tuesday 25" May, 2021

This document is for private circulation, and must be read in conjunction with the disclaimer on the last page.



\Y4 VENTURA

Kyon ki bhaiya, sabse bada rupaiya.

Quarterly Financial Performance

Figures in INR Crores [A#E] H1FY20 Q3FY20 QA4FY20 AgdY) H1FY21 Q3FY21 QAFY21E FY21E FY22E FY23E FY24E
MSW C&T Revenue 166.5 122.2 74.3 72.5 269.0 133.6 81.2 78.8 293.6 339.1 370.3 427.7
Share of MSW C&T in Total Revenue (%) 58.7 55.9 65.3 61.3 59.7 64.4 65.8 63.0 64.4 64.8 64.9 65.0
MSW Processing Revenue 76.5 62.3 333 37.6 133.2 58.0 36.4 40.6 135.0 155.7 170.0 196.2
Share of MSW Processing in Total Revenue (%) 27.0 28.5 29.3 31.8 29.6 28.0 29.5 32.5 29.6 29.8 29.8 29.8
Other Operating Revenue 40.7 34.1 6.1 8.1 48.3 15.8 5.9 5.6 27.3 28.5 30.0 34.4
Share of Others in Total Revenue (%) 14.3 15.6 5.4 6.9 10.7 7.6 4.8 4.5 6.0 5.4 5.3 5.2
Total Revenue 283.7 218.6 113.7 118.2 450.5 207.4 123.5 125.0 455.9 523.3 570.4 658.2
YoY Growth (%) 2.7 58.8 (5.1) 8.6 5.8 1.2 14.8 9.0 15.4
Material Cost & Project Expenses 31.8 28.4 5.3 5.3 39.0 10.6 3.5 7.1 21.1 26.2 28.5 32.9
YoY Growth (%) (12.3) 22.8 (62.7) (35.0) 32,6 (45.9) 23.8 9.0 15.4
Employee Cost 66.3 46.9 32.2 35.7 114.9 73.7 39.3 35.0 148.0 168.7 182.5 208.7
YoY Growth (%) 3.7 73.2 57.0 22.2 (2.1) 28.8 14.0 8.2 14.4
Other Expenses 109.4 76.9 48.9 45.3 171.1 71.2 46.1 45.9 163.2 185.7 200.5 226.3
YoY Growth (%) 3.0 56.3 (7.3) (5.7) 1.2 (4.6) 13.8 8.0 12.8
EBITDA 76.2 66.4 27.3 31.8 125.6 51.9 34.6 37.1 123.6 142.7 158.8 190.3
YoY Growth (%) 9.2 64.8 (21.9) 26.7 16.7 (1.6) 15.5 11.3 19.8
Margins (%) 26.9 30.4 24.0 26.9 27.9 25.0 28.0 29.7 27.1 27.3 27.8 28.9
Depreciation & Amortization 18.3 10.6 6.3 7.4 24.2 15.5 7.9 6.9 30.3 40.5 55.0 63.3
EBIT 57.8 55.9 21.0 24.4 101.3 36.3 26.8 30.2 93.3 102.2 103.8 127.0
YoY Growth (%) 14 75.2 (35.0) 27.4 23.7 (7.9) 9.6 15 22.4
Margins (%) 20.4 25.6 18.5 20.7 22.5 17.5 21.7 24.2 20.5 19.5 18.2 19.3
Other Income 14.8 7.0 3.4 3.7 14.1 7.7 3.8 7.5 19.0 21.0 24.0 28.0
Finance Cost 25.0 13.9 7.9 8.4 30.2 14.2 6.9 3.0 24.0 15.0 18.0 21.0
Exceptional Item 0.0 0.0 0.0 3.2 3.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0
PBT 47.7 49.0 16.5 16.5 82.0 29.9 23.7 34.7 88.3 108.2 109.8 134.0
YoY Growth (%) (2.3) 71.9 (38.9) 43.4 110.9 7.8 22.6 14 22.1
Margins (%) 16.8 22.4 14.5 13.9 18.2 14.4 19.2 27.8 19.4 20.7 19.2 20.4
Reported Tax 13.0 11.0 5.5 3.5 19.9 0.9 2.3 19.1 22.3 27.3 27.7 33.8
Tax Rate (%) 27.3 22.4 33.0 21.1 24.3 2.9 9.6 55.1 25.2 25.2 25.2 25.2
PAT 34.7 38.0 111 13.0 62.1 29.1 214 15.6 66.1 81.0 82.1 100.2
YoY Growth (%) (13.0) 79.0 (23.6) 93.6 19.9 6.4 22.6 1.4 22.1
Margins (%) 12.2 17.4 9.7 11.0 13.8 14.0 17.4 12.5 14.5 15.5 14.4 15.2
Adjusted EPS (Rs) 12.3 13.4 3.9 4.6 21.9 10.3 7.6 5.5 23.4 28.6 29.0 35.4
Net Debt 161.8 173.9 146.0 5.3 22.2 76.3 40.6
Net Debt to Equity (X) 1.1 0.8 0.6 0.0 0.1 0.1 0.1
Net Debt to EBITDA (X) 2.1 1.4 1.3 0.0 0.2 0.5 0.2

Return Ratios (%)

Return on Equity 23.1 29.5 23.1 18.3 18.3 15.6 16.0
Return on Capital Employed 17.3 24.1 18.6 17.9 17.9 13.8 15.3
Return on Invested Capital 18.5 26.4 21.8 25.4 22.0 17.3 19.1

Valuations (X)
P/E Ratio 25.4 14.2 16.6 13.4 10.9 10.8 8.8
EV/EBITDA 13.7 8.4 9.3 7.2 6.3 6.0 4.9

Source: Company Reports & Ventura Research
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Financials & Projections

Figures in INR Crores FY20 FY21E FY22E FY23E FY24E | Figures in INR Crores FY20 FY21E FY22E FY23E FY24E
Income Statement Per Share Data & Yields
Revenue 450.5 455.9 523.3 570.4 658.2  Adjusted EPS (Rs) 21.9 23.4 28.6 29.0 35.4
YoY Growth (%) 58.8 1.2 14.8 9.0 15.4  Adjusted Cash EPS (Rs) 30.5 34.1 42.9 48.5 57.8
Material Cost & Project Expenses 39.0 21.1 26.2 28.5 32.9  Adjusted BVPS (Rs) 74.4 127.8 156.4 185.4 220.9
YoY Growth (%) 22.8 (45.9) 23.8 9.0 15.4  FCF per share (Rs) (6.9) 15.7 (3.0) (18.1) 18.0
Employee Cost 114.9 148.0 168.7 182.5 208.7  FCFYield (%) (2.2) 5.0 (1.0) (5.8) 5.8
YoY Growth (%) 73.2 28.8 14.0 8.2 14.4  CFO per share (Rs) 33.9 44.1 38.8 48.1 52.8
Other Expenses 171.1 163.2 185.7 200.5 226.3  CFO Yield (%) 10.9 14.2 12.4 15.4 16.9
YoY Growth (%) 56.3 (4.6) 13.8 8.0 12.8
EBITDA 125.6 123.6 142.7 158.8 190.3  Solvency Ratio (X)
YoY Growth (%) 64.8 (1.6) 15.5 11.3 19.8  Total Debt to Equity 1.0 0.4 0.3 0.4 0.3
Margins (%) 27.9 27.1 27.3 27.8 28.9  Net Debt to Equity 0.8 0.0 0.1 0.1 0.1
Depreciation & Amortization 24.2 30.3 40.5 55.0 63.3  Net Debt to EBITDA 1.4 0.0 0.2 0.5 0.2
EBIT 101.3 93.3 102.2 103.8 127.0  Interest Coverage Ratio 33 3.9 6.8 5.8 6.0
YoY Growth (%) 75.2 (7.9) 9.6 1.5 22.4
Margins (%) 22.5 20.5 19.5 18.2 19.3  Working Capital Ratios
Other Income 14.1 19.0 21.0 24.0 28.0  Receivable Days 69.5 70.0 70.0 70.0 70.0
Finance Cost 30.2 24.0 15.0 18.0 21.0  Inventory Days 0.0 0.0 0.0 0.0 0.0
Exceptional Item 3.2 0.0 0.0 0.0 0.0  Payable Days 43.8 40.0 40.0 40.0 40.0
PBT 82.0 88.3 108.2 109.8 134.0 Net Working Capital Days 25.7 30.0 30.0 30.0 30.0
YoY Growth (%) 71.9 7.8 22.6 1.4 22.1 Net Working Capital to Sales (%) 7.0 8.2 8.2 8.2 8.2
Margins (%) 18.2 19.4 20.7 19.2 20.4
Reported Tax 19.9 22.3 27.3 27.7 33.8  Return Ratios (%)
Tax Rate (%) 24.3 25.2 25.2 25.2 25.2  Return on Equity 29.5 18.3 18.3 15.6 16.0
PAT 62.1 66.1 81.0 82.1 100.2  Return on Capital Employed 24.1 17.9 17.9 13.8 15.3
YoY Growth (%) 79.0 6.4 22.6 1.4 22.1 Return on Invested Capital 26.4 25.4 22.0 17.3 19.1
Margins (%) 13.8 14.5 15.5 14.4 15.2

Valuation (X)
Balance Sheet P/E Ratio 14.2 13.4 10.9 10.8 8.8
Share Capital 12.8 14.1 14.1 14.1 14.1  P/BV Ratio 4.2 2.4 2.0 1.7 1.4
Total Reserves 197.7 347.4 428.4 510.5 610.7 EV/EBITDA 8.4 7.2 6.3 6.0 4.9
Shareholders' Fund 210.5 361.5 442.5 524.6 624.8 EV/Sales 2.3 1.9 1.7 1.7 1.4
Non Controlling Interest 76.1 85.5 85.5 85.5 85.5
LT Borrowings 145.1 100.0 100.0 200.0 175.0 Cash Flow Statement
LT Lease Liabilities 3.0 2.8 2.4 2.0 1.6 Profit Before Tax 82.0 88.3 108.2 109.8 134.0
LT Provisions 43.7 56.3 64.2 69.4 79.4  Adjustments 46.0 64.6 34.2 57.9 56.3
Deferred Tax Liabilities 13.2 12.1 12.1 12.1 12.1  Change in Working Capital (12.3) (5.7) (5.6) (3.9) (7.2)
Total Liabilities 491.6 618.3 706.7 893.7 978.5  Less: Tax Paid (19.9) (22.3) (27.3) (27.7) (33.8)
Gross Block 200.3 250.3 370.3 550.3 650.3  Cash Flow from Operations 95.8 124.9 109.7 136.2 149.3
Less: Accumulated Depreciation 62.5 92.8 133.2 188.3 251.6  Purchase of Fixed Assets (108.2) (50.0) (120.0)  (180.0)  (100.0)
Net Block 137.9 157.6 237.1 362.1 398.8  Sale of Fixed Assets 0.1 0.1 0.0 0.0 0.0
Right of use assets 2.3 1.3 0.3 0.0 0.0  Change in Investements 4.4 27.0 9.0 8.3 8.0
Capital Work in Progress 0.6 0.0 0.0 0.0 0.0 Cash Flow from Investing (103.7) (23.0) (111.0) (171.7) (92.0)
Intangible Assets 118.7 110.7 102.7 94.7 86.7  Change in Borrowings 24.5 (49.7) (30.5) 99.5 (25.5)
Intangible Assets under development 13.9 0.0 0.0 0.0 0.0 Less: Finance Cost (30.2) (24.0) (15.0) (18.0) (21.0)
LT Loans & Advances 30.1 30.5 35.0 38.2 44.0  Proceeds from issue of equity 0.0 85.0 0.0 0.0 0.0
Other LT Financial Assets 137.9 139.5 160.2 174.6 201.5  Change in Other Liabilities 19.6 0.0 0.0 0.0 0.0
Deferred Tax Assets 8.6 12.9 12.9 12.9 12.9  Less: Dividend Paid 0.0 0.0 0.0 0.0 0.0
Income Tax Assets 10.5 10.7 10.7 10.7 10.7  Cash Flow from Financing 13.9 11.3 (45.5) 81.5 (46.5)
Other Non Current Assets 1.9 1.9 2.2 2.4 2.8  Net Cash Flow 5.9 113.3 (46.9) 45.9 10.7
Net Current Assets 29.2 153.2 145.6 198.1 221.1  Opening Balance of Cash 19.6 25.5 138.8 91.9 137.8
Total Assets 491.6 618.3 706.7 893.7 978.5 Closing Balance of Cash 25.5 138.8 91.9 137.8 148.5
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Disclosures and Disclaimer

Ventura Securities Limited (VSL) is a SEBI registered intermediary offering broking, depository and portfolio management services to clients. VSL is member
of BSE, NSE and MCX-SX. VSL is a depository participant of NSDL. VSL states that no disciplinary action whatsoever has been taken by SEBI against it in
last five years except administrative warning issued in connection with technical and venial lapses observed while inspection of books of accounts and records.
Ventura Commodities Limited, Ventura Guaranty Limited, Ventura Insurance Brokers Limited and Ventura Allied Services Private Limited are associates of
VSL. Research Analyst (RA) involved in the preparation of this research report and VSL disclose that neither RA nor VSL nor its associates (i) have any
financial interest in the company which is the subject matter of this research report (ii) holds ownership of one percent or more in the securities of subject
company (i) have any material conflict of interest at the time of publication of this research report (iv) have received any compensation from the subject
company in the past twelve months (v) have managed or co-managed public offering of securities for the subject company in past twelve months (vi) have
received any compensation for investment banking merchant banking or brokerage services from the subject company in the past twelve months (vii) have
received any compensation for product or services from the subject company in the past twelve months (viii) have received any compensation or other benefits
from the subject company or third party in connection with the research report. RA involved in the preparation of this research report discloses that he / she
has not served as an officer, director or employee of the subject company. RA involved in the preparation of this research report and VSL discloses that they
have not been engaged in the market making activity for the subject company. Our sales people, dealers, traders and other professionals may provide oral or
written market commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein. We may have earlier
issued or may issue in future reports on the companies covered herein with recommendations/ information inconsistent or different those made in this report.
In reviewing this document, you should be aware that any or all of the foregoing, among other things, may give rise to or potential conflicts of interest. We may
rely on information barriers, such as "Chinese Walls" to control the flow of information contained in one or more areas within us, or other areas, units, groups
or affiliates of VSL. This report is for information purposes only and this document/material should not be construed as an offer to sell or the solicitation of an
offer to buy, purchase or subscribe to any securities, and neither this document nor anything contained herein shall form the basis of or be relied upon in
connection with any contract or commitment whatsoever. This document does not solicit any action based on the material contained herein. It is for the general
information of the clients / prospective clients of VSL. VSL will not treat recipients as clients by virtue of their receiving this report. It does not constitute a
personal recommendation or take into account the particular investment objectives, financial situations, or needs of clients / prospective clients. Similarly, this
document does not have regard to the specific investment objectives, financial situation/circumstances and the particular needs of any specific person who
may receive this document. The securities discussed in this report may not be suitable for all investors. The appropriateness of a particular investment or
strategy will depend on an investor's individual circumstances and objectives. Persons who may receive this document should consider and independently
evaluate whether it is suitable for his/ her/their particular circumstances and, if necessary, seek professional/financial advice. And such person shall be
responsible for conducting his/her/their own investigation and analysis of the information contained or referred to in this document and of evaluating the merits
and risks involved in the securities forming the subject matter of this document. The projections and forecasts described in this report were based upon a
number of estimates and assumptions and are inherently subject to significant uncertainties and contingencies. Projections and forecasts are necessarily
speculative in nature, and it can be expected that one or more of the estimates on which the projections and forecasts were based will not materialize or will
vary significantly from actual results, and such variances will likely increase over time. All projections and forecasts described in this report have been prepared
solely by the authors of this report independently of the Company. These projections and forecasts were not prepared with a view toward compliance with
published guidelines or generally accepted accounting principles. No independent accountants have expressed an opinion or any other form of assurance on
these projections or forecasts. You should not regard the inclusion of the projections and forecasts described herein as a representation or warranty by VSL,
its associates, the authors of this report or any other person that these projections or forecasts or their underlying assumptions will be achieved. For these
reasons, you should only consider the projections and forecasts described in this report after carefully evaluating all of the information in this report, including
the assumptions underlying such projections and forecasts. The price and value of the investments referred to in this document/material and the income from
them may go down as well as up, and investors may realize losses on any investments. Past performance is not a guide for future performance. Future returns
are not guaranteed and a loss of original capital may occur. Actual results may differ materially from those set forth in projections. Forward-looking statements
are not predictions and may be subject to change without notice. We do not provide tax advice to our clients, and all investors are strongly advised to consult
regarding any potential investment. VSL, the RA involved in the preparation of this research report and its associates accept no liabilities for any loss or
damage of any kind arising out of the use of this report. This report/document has been prepared by VSL, based upon information available to the public and
sources, believed to be reliable. No representation or warranty, express or implied is made that it is accurate or complete. VSL has reviewed the report and,
in so far as it includes current or historical information, it is believed to be reliable, although its accuracy and completeness cannot be guaranteed. The opinions
expressed in this document/material are subject to change without notice and have no obligation to tell you when opinions or information in this report change.
This report or recommendations or information contained herein do/does not constitute or purport to constitute investment advice in publicly accessible media
and should not be reproduced, transmitted or published by the recipient. The report is for the use and consumption of the recipient only. This publication may
not be distributed to the public used by the public media without the express written consent of VSL. This report or any portion hereof may not be printed, sold
or distributed without the written consent of VSL. This document does not constitute an offer or invitation to subscribe for or purchase or deal in any securities
and neither this document nor anything contained herein shall form the basis of any contract or commitment whatsoever. This document is strictly confidential
and is being furnished to you solely for your information, may not be distributed to the press or other media and may not be reproduced or redistributed to any
other person. The opinions and projections expressed herein are entirely those of the author and are given as part of the normal research activity of VSL and
are given as of this date and are subject to change without notice. Any opinion estimate or projection herein constitutes a view as of the date of this report and
there can be no assurance that future results or events will be consistent with any such opinions, estimate or projection. This document has not been prepared
by or in conjunction with or on behalf of or at the instigation of, or by arrangement with the company or any of its directors or any other person. Information in
this document must not be relied upon as having been authorized or approved by the company or its directors or any other person. Any opinions and projections
contained herein are entirely those of the authors. None of the company or its directors or any other person accepts any liability whatsoever for any loss arising
from any use of this document or its contents or otherwise arising in connection therewith. The information contained herein is not intended for publication or
distribution or circulation in any manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication is prohibited
unless otherwise expressly authorized. Please ensure that you have read “Risk Disclosure Document for Capital Market and Derivatives Segments” as
prescribed by Securities and Exchange Board of India before investing in Securities Market.
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